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OE 4XDUWHUO\ 5HSRUW 3XUVXDQW WR 6HFWLRQ RU G RI WKH 6HFXULWLHV ([FKDQJH $FW
JRU 4XDUWHUO\ 36HUS\R 8 ABRKBEWH G

2U
OS5 7UDQVLWLRQ 5HSRUW 3XUVXDQW WR 6HFWLRQ RU G RI WKH 6HFXULWLHV ([FKDQJH $FV
JRU WKH 7UDQVLWLRQ 3HULRG )URP WR

&RPPLVVLRQ )LOH 1XPEHU

&<$127(&+ &25325%$7,21
(IDFW QDPH Rl UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU
1(9%'$
6WDWH RU RWKHU MXULVGLFWLRQ RI LQOFRUSRUDWLRE6RBESPORIBEQLEWIVRIQLFDWLRQ 1XP

4XHHQ .DDKXPDQX +2Z\ .DLOXD .RQD +,
$GGUHVV Rl SULQFLSDO H[HFXWLYH RIILFHV

5HILVWUDQWYfV WHOHSKRQH QXPEHU
1RW $SSOLFDEOH
JRUPHU QDPH IRUPHU DGGUHVYVY DQG IRUPHU ILVFDO \HDU LI FKDQJHG

6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH

7LWOH RI HDFK FODVYV 7UDGLQJ 6\PER|O V 1DPH RI HDFK H[FKDQJH RQ ZKLF
&RPPRQ 6WRFN SDU YDO|IXH SHU \&K®IUH 1$6'$4
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW ILOHG DOO UHSRUWY UHTXLUHG WR |

IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK D3RI WYV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HY
7t RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VIOEURS$ U SHULI

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ D
JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV RI 30ODUJH DFFHOHUDWHG ILOHU ~ 3DFFHOHUDWHG IL(
WKH ([FKDQJH $FW &KHFN RQH
/DUJH DFFHOOSUDWHG ILOHU $FFHOHUD®HG ILOHU
1RQ DFFHOHI$DWHG ILOHU 6PDOOHU UHSRO®LQJ FRPSDQ\
(PHUJLQJ JURZWX FRPSDQ\

.1l DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFW
ILQODQFLDO DFFRXQWLQJ VWDQGDUGY SURYLGHGOSXUVXDQW WR 6HFWLRQ D RI WKH ([FKDGQ

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOOS RRESDQ\ DV GHILQHG LQ 5

$V RI 1IRYHPEHU WKH QXPEHU RI VKDUHVY RXWVWDQGLQJ RI WKH UHJLVWUDQWSYfV FRPPRQ
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7KLV 5HSRUW DQG RWKHU SUHVHQWDWLRQV PDGH E\ &\ DQRWHFK &RUSRUDWLRQ 3&<$
VWDWHPHQWY WKDW DUH SUHGLFWLYH LQ QDWXUH GHSHQG XSRQ RU UHIHU WR IXWXUH HY
3SODQ °~ *EHOLHYHV ~ *SUHGLFWV" :HVWLPDWHV  RU VLPLODU H[SUHVVLRQV ,Q DGGLWLRQ I
SURVSHFWV DQG SRVVLEOH IXWXUH DFWLRQV DUH DOVR IRUZDUG ORRNLQJ VWDWHPHQWYV
IXWXUH HYHQWY DQG DUH VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG WKH DFFXUDF\ RI
SHUIRUPDQFH RI WKH LQGXVWU\ LQ ZKLFK &<$1 GRHV EXVLQHVVKBQE IRERQBE LFRRQ GQR DU
JXDUDQWHHV RI IXWXUH SHUIRUPDQFH <RX VKRXOG QRW SODFH XQGXH UHOLDQFH RQ IRUZDUG Ol

JRUZDUG ORRNLQJ VWDWHPHQWY VSHDN RQO\ DV RI WKH GDWH RI WKH 5HSRUW SUH"
JHGHUDO 6HFXULWLHYV /DZV ZH XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU UH
HYHQWY RU RWKHUZLVH 2XU IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV 5HSRUW LQFOXGH EX

" 6WDWHPHQWY UHODWLQJ WR RXU EXVLQHVYV VWUDWHIJ\

" 6WDWHPHQWY UHODWLQJ WR RXU EXVLQHVV REMHFWLYHV DQG

" ([SHFWDWLRQV FRQFHUQLQJ IXWXUH RSHUDWLRQV SURILWDELOLW\ OLTXLGLW\ D

7TKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR ULVN XQFHUWDLQWLHYV I
YDULRXV LPSRUWDQW IDFWRUV VRPH RI ZKLFK DUH EH\RQG RXU FRQWURO LQFOXGLQJ WKR\
RI WKH &RPSDQ\fY DQQXDO UHSRUW RQ )RUP . ILOHG RQ -XO\ $GGLWLRQDOO\ WKH IR
VLIQLILFDQWO\ IURP WKH JRDOV SODQV REMHFWLYHV LQWHQWLRQV DQG H[SHFWDWLRQV H

" 7KH DGGHG ULVNV DVVRFLDWHG ZLWK RU DWWULEXWHG WR WKH FXUUHQW ORF
YRODWLOLW\ RI FUXGH RLO SULFHV LQIODWLRQ DQG FXUUHQF\ IOXFWXDWLRQV

" $FFHVV WR DYDLODEOH DQG UHDVRQDEOH ILQDQFLQJ RQ D WLPHO\ EDVLYV
" 7KH &RPSDQ\YfV LQDELOLW\ WR JHQHUDWH HQRXJK UHYHQXHV WR PHHW LWV REOI
" J)DLOXUH RI FDSLWDO SURMHFWV WR RSHUDWH DV H[SHFWHG RU PHHW H[SHFWHG

,W LV QRW SRVVLEOH WR SUHGLFW RU LGHQWLI\ DOO SRWHQWLDO ULVNY DQG XQFHUWDLQV
ULVNV DQG XQFHUWDLQWLHYVY 6KRXOG RQH RU PRUH RI WKHVH ULVNV RU XQFHUWDLQWLHYV |
PDWHULDO UHVSHFWV IURP WKRVH SURMHFWHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQW FR!
UHSRUW DQG DUH H[SUHVVO\ TXDOLILHG LQ WKHLU HQWLUHW\ E\ WKH FDXWLRQDU\ VWDWHPF
WKH &RPSDQ\ H[SUHVVO\ GLVFODLPV DQ\ REOLIJDWLRQ WR SXEOLFO\ UHOHDVH DQ\ UHYL"
TKURXJKRXW WKLV UHSRUW &\DQRWHFK &RUSRUDWLRQ WRJHWKHU ZLWK LWV VXEVLGLDU\ I
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JWHP JLOQDQFLDO 6WDWHPHQWYV
&ROQOGHQOVHG &ROVROLGDWHG %DODQFH 6KHHWY DV RI 6HSWHPEHU DQG ODUFK
&RQGHQOVHG &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV IRU WKH WKUHH DQG VL[ PF
&ROGHQVHG &RQVROLGDWHG 6WDWHPHOQWY RI 6WRFNKROGHUVY (TXLW\ IRU WKH WKUHH
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQWY RI &DVK JORZV IRU WKH WKUHH DQG VL[ PRC
I1RWHVY WR &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV XQDXGLWHG

,WHP ODOQODJHPHOWYV 'LVEFXVVLROQ DQG $QODO\VLY RI )J)LODQFLDO &RQGLWLRQ DQG 5HVXOWV R

JWHP &RQWUROV DQG 3URFHGXUHYV

3$57 27+(5 ,1)250%$7,21

,WHP /HJDO 3URFHHGLQJV

,WHP $LVN )JDFWRUV

,WHP 8QUHJIJLVWHUHG 6DOHYV RI (TXLW\ 6HFXULWLHY DQG 8VH RI B3URFHHGYV
,WHP _'HIDXOWYV XSRQ 6HQLRU 6HFXULWLHV

JWHP 2WKHU .QIRUPDWLRQ
JWHP ([KLELWYV

6.*1$785(6
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,Q WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV
8QDXGLWHG

6HSWHPEHU 0DUFK
$66(76
&XUUHQW DVVHWYV
&DVK
$FFRXQWVY UHFHLYDEOH QHW RI DOORZDQFH IRU GRXEWIXO DFFRXQWYV RI DW 6HSWHPEHU

,QOYHQWRULHV QHW
B3UHSDLG H[SHQVHVY DQG RWKHU FXUUHQW DVVHWV
7TRWDO FXUUHQW DVVHWYV

(TXLSPHQW DQG OHDVHKROG LPSURYHPHQWYVY QHW
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWV QHW 2
2WKHU DVVHWYV

7TRWDO DVVHWYV

1,$%,/,7,(6 $1' 672&.+2/' (561 (48,7<
&XUUHQW OLDELOLWLHV

$FFRXQWV SD\DEOH

$FFUXHG H[SHQVHYV

&XVWRPHU GHSRVLWYV

2SHUDWLQJ OHDVH REOLJDWLRQV FXUUHQW SRUWLRQ 2

6KRUW WHUP FRQWUDFW REOLJDWLRQ

/LQH RI FUHGLW

&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW

7RWDO FXUUHQW OLDELOLWLHV

/IRQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHV

/IRQJ WHUP RSHUDWLQJ OHDVH REOLJDWLRQV 2

2WKHU ORQJ WHUP OLDELOLWLHV
7TRWDO OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHV

6WRFNKROGHUVY HTXLW\

BUHIHUUHG VWRFN RI SDU YDOXH DXWKRUL]HG VKDUHV QR VKDUHV LVVXHG2DQ
&RPPRQ VWRFN RI SDU YDOXH DXWKRUL]JHG VKDUHV LVVXHG DQG RXWVWDQGLQJ
6HSWHPEHU DQG VKDUHV DW ODUFK

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW
7TRWDO VWRFNKROGHUVY HTXLW\
7RWDO OLDELOLWLHY DQG VWRFNKROGHUVY HTXLW\

6HH DFFRPSDQ\LQJ QRWHY WR FRQGHQVHG FRQVROLGDWHG ILQDQI
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,Q WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV
8QDXGLWHG

7KUHH ORQWKY (QGHG  6L[ ORQWKV (QGHG
6HSWHPEHU 6HSWHPEHU

1HW VDOHYV
&RVW RI VDOHV
*URVV SURILW

2SHUDWLQJ H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH
6DOHYV DQG PDUNHWLQJ
5HVHDUFK DQG GHYHORSPHQW
7RWDO RSHUDWLQJ H[SHQVHYV

,QFRPH ORVV IURP RSHUDWLRQV

,QWHUHVW H[SHQVH QHW

,QFRPH ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ EHQHILW

1HW LQFRPH ORVV

1HW LQFRPH ORVV SHU VKDUH
%DVLF
'LOXWHG

6KDUHV XVHG LQ FDOFXODWLRQ RI QHW LQFRPH ORVV SHU VKDUH
%DVLF
'LOXWHG

6HH DFFRPSDQ\LQJ QRWHY WR FRQGHQVHG FRQVROLGDWHG ILQDQI
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7KUHH PRQWKWVSMQIPIEG U DQG

&RPPRQ &RPPRQ $GGLWLRQDO 7RWDO
6WRFN 6WRFN 3DLG LQ $FFXPXODWGEMERFNKRO(
6KDUHV $PRXQW &DSLWDO  'HILFLW (TXLW\

LQ WKRXVDQGY H[FHSW SHU VKDUH GDW
%DODQFHYV DW -XQH

,VVXDQFH RI FRPPRQ VWRFN IRU H[HUFLVH RI VWRFN RSSWLRQV IRU2FDVK 2 2
,VVXDQFH RI YHVWHG VKDUHY RI UHVWULFWHG VWREN 2 2

6KDUHV ZLWKKHOG IRU WD[ SD\PHQWYV 2 2 2 2
6HWWOHPHQW DJUHHPHQW ZLWK IRUPHU H[HFXWLYH a 2

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2 2 2

1HW LQFRPH 2 2 2

%DODQFHYV DW 6HSWHPEHU

%DODQFHV DW -XQH

,VVXDQFH RI FRPPRQ VWRFN IRU GLUHFWRU VWRFN JUDQWYV 2
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2 2 2
1HW ORVV 8 2 2

%DODQFHY DW 6HSWHPEHU

6LPRQWKYV GHS3MIEPEHU DQG

&RPPRQ &RPPRQ $GGLWLRQDO 7TRWDO
6WRFN 6WRFN 3DLG LQ $FFXPXODWHWRFNKRO(
6KDUHYV $PRXQW &DSLWDO 'HILFLW (TXLW\

LQ WKRXVDQGYV H[FHSW SHU VKDUH GDW

%DODQFHV DW O0DUFK

,VVXDQFH RI FRPPRQ VWRFN IRU H[HUFLVH RI VWRFN RSWLRQV IRU FDVK

,VVXDQFH RI YHVWHG VKDUHV RI UHVWULFWHG VWRFN
6KDUHV ZLWKKHOG IRU WD[ SD\PHQWYV

6HWWOHPHQW DJUHHPHQW ZLWK IRUPHU H[HFXWLYH
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2

1HW LQFRPH 2

%DODQFHYV DW 6HSWHPEHU

2
2
2 2 2
2
2

NONNN

%DODQFHV DW ODUFK

,VVXDQFH RI FRPPRQ VWRFN IRU GLUHFWRU VWRFN JUDQWYV

,VVXDQFH RI FRPPRQ VWRFN IRU H[HUFLVH RI VWRFN RSWLRQV IRU FDVK
,VVXDQFH RI YHVWHG VKDUHV RI UHVWULFWHG VWRFN 2

N NNNN

6KDUHV ZLWKKHOG IRU WD[ SD\PHQWYV 2 2 2
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2 2
1HW ORVYV 2 2 2

%DODQFHYV DW 6HSWHPEHU

6HH DFFRPSDQ\LQJ QRWHY WR FRQGHQVHG FRQVROLGDWHG ILQDQI
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'ROODUV LQ WKRXVDQGYV
8QDXGLWHG

6LPRQWKYV (QGHG
6HSWHPEHU

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
1HW LQFRPH ORVYV
$GMXVWPHQWY WR UHFRQFLOH QHW ORVV WR QHW FDVK XVHG LQ SURYLGHG E\ RSHUDWL

‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$PRUWL]DWLRQ RI GHEW LVVXH FRVWY DQG RWKHU DVVHWYV
$PRUWL]DWLRQ RI RSHUDWLQJ OHDVHV ULJKW RI XVH DVVHWYV 2
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
1HW LQFUHDVH GHFUHDVH LQ DVVHWYV
$FFRXQWV UHFHLYDEOH
,OYHQWRULHYV
3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV
1HW LQFUHDVH GHFUHDVH LQ OLDELOLWLHYV
$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHV
&XVWRPHU GHSRVLWYV
2SHUDWLQJ OHDVH REOLJDWLRQV 2
"HIHUUHG UHQW DQG RWKHU OLDELOLWLHV
1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
,QOYHVWPHQW LQ HTXLSPHQW DQG OHDVHKROG LPSURYHPHQWYV
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6

3D\PHQWV RQ VKRUW WHUP FRQWUDFW REOLJDWLRQ 2
1HW GUDZV RQ OLQH RI FUHGLW 2
BURFHHGY IURP ORQJ WHUP GHEW UHODWHG SDUW\ a

BULQFLSDO SD\PHQWV RQ ORQJ WHUP GHEW
3D\PHQWY RQ ILQDQFH OHDVHYV
6KDUHV ZLWKKHOG IRU WD[ SD\PHQWYV
BURFHHGV IURP H[HUFLVH RI VWRFN RSWLRQYV
1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK
&DVK DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG
&DVK DQG UHVWULFWHG FDVK DW HQG RI SHULRG

6833/(0(17$/ ',6&/2685( 2) &$6+ )/2: ,1)250$7,21
&DVK SDLG GXULQJ WKH SHULRG IRU

,2QWHUHVW
,QFRPH WD[HV

5(&21&,/,$7,21 2) &$6+ $1' 5(675,&7(° &$6+ $7 % (*,11,1* 2) 3(5,2"
&DVK
5HVWULFWHG FDVK 2
7RWDO FDVK DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG

6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQF
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6HSWHPEHU
8QDXGLWHG
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&\DQRWHFK &RUSRUDWLRQ WKH 3&RPSDQ\’ ORFDWHG LQ .DLOXD .RQD +DZDLL ZDV
1$6'$4 &DSLWDO ODUNHW XQGHU WKH VV\PERO 3&<%$1" 7KH &RPSDQ\ LV HQJDJHG LQ WKH SL
VXSSOHPHQWY PDUNHW

7KH &RPSDQ\ LV DQ DJULFXOWXUDO FRPSDQ\ WKDW SURGXFHV KLJK YDOXH QDWXUDC
DJULFXOWXUDO VI\VWHPV RQ WKH .RQD FRDVW RI +DZDLL 7KH &RPSDQ\ V SURGXFWV LQF
ERRVWLQJ WKH LPPXQH VIVWHP DQG RYHUDOO FHOOXODU KHDOWK DQG +DZDLLDQ %LR$VWLQ
UHVSRQVH

7KH DFFRPSDQ\LQJ XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
WKH 8QLWHG 6WDWHV RI $PHULFD 2*$$3° IRU LQWHULP ILQDQFLDO LQIRUPDWLRQ SXUVXDQW
&RPPLVVLRQ 36(& 7KHVH LOQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
Rl QRUPDO UHFXUULQJ DGMXVWPHQWY DQG DFFUXDOV QHFHVVDU\ WR SUHVHQW IDLUO\
2SHUDWLRQV &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWY RI 6WRFNKROGHUV (TXLW\ D¢
DFFRUGDQFH ZLWK *$$3

$FFRUGLQJO\ WKH\ GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQG QRWHYV UHTXLUHG
SHULRGY DUH QRW QHFHVVDULO\ LQGLFDWLYH RI WKH UHVXOWV WR EH H[SHFWHG IRU WKH IX
IURP WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 7KHVH FRQGHQVHG FRQVRO
DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK FRQ

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

$V Rl 6HSWHPEHU WKH &RPSDQ\ KDG FDVK RI DQG ZRUNLQJ FDSLWDO RI
,Q $SULO WKH &RPSDQ\ REWDLQHG DQ XQVHFXUHG VXERUGLQDWHG ORDQ LQ WKH

WKH 5HYROYLQJ &UHGLW $JUHHPHQW WKH &UHGLW $JUHHPHQW ZKLFK WKH &RPSDQ\ HQW
7KH &UHGLW $JUHHPHQW DOORZV XV WR ERUURZ XS WR PLOOLRQ RQ D UHYROYLQJ EDVLV ¢
RI PLOOLRQ RQ WKH OLQH RI FUHGLW 7KH OLQH Rl FUHGLW LV VXEMHFW WR UHQHZDO RQ
RQ RU EHIRUH WKH H[SLUDWLRQ GDWH

$V Rl 6HSWHPEHU WKH &RPSDQ\ KDG LQ ORQJ WHUP GHEW 7HUP /RDQV SD\I
PRQWKO\ WKURXJK $XJIXVW 3XUVXDQW WR WKH 7HUP /RDQV DQG WKH &UHGLW $JUHHPHQW
QHJDWLYH FRYHQDQWY DQG FHUWDLQ VXEMHFWLYH DFFHOHUDWLRQ FODXVHV $V RI ODUFK
DQQXDO UHTXLUHPHQW RI $GGLWLRQDOO\ RQ ODUFK WKH &RPSDQ\TV FXUUHQW UDW

WKH %DQN SURYLGHG WKH &RPSDQ\ ZLWK D OHWWHU ZDLYLQJ WKH FRYHQDQW YLRODWLRC
LQ WKH IXWXUH LI DQ\ FRYHQDQWY UHPDLQ RXW RI FRPSOLDQFH DW DSSOLFDEOH PHDVXUHPH

)XQGV JHQHUDWHG E\ RSHUDWLQJ DFWLYLWLHY DQG DYDLODEOH FDVK DUH H[SHFWHG Wt
FDSLWDO UHTXLUHPHQWY GHEW VHUYLFH DQG IXQGLQJ RI PDLQWHQDQFH OHYHOV RI FDSLWD(
VWUDWHILF FRVW FXWWLQJ LQFOXGLQJ WKH HOLPLQDWLRQ RI SRVLWLRQV WKURXJK DWWULW
DVWD[DQWKLQ SURGXFWLRQ DQG UHVXOWLQJ KLIJK LQYHQWRU\ OHYHOV WKH &RPSDQ\ DOVR L
SURGXFWLRQ FRVWY DV LQYHQWRU\ OHYHOV DUH UHGXFHG

%DVHG XSRQ WKH &RPSDQ\{V RSHUDWLQJ SODQ DQG UHODWHG FDVK IORZ DQG ILQDQFLEC
DYDLODEOH ILQDQFLQJ DUH H[SHFWHG WR EH VXIILFLHQW WR IXQG LWV RSHUDWLRQV WKURXJ
FRYHQDQWY DUH H[SHFWHG WR EH LQ FRPSOLDQFH ZLWK WKH DQQXDO 7HUP /RDQV DQG &UHGL
+RZHYHU QR DVVXUDQFHV FDQ EH SURYLGHG WKDW WKH &RPSDQ\ ZLOO DFKLHYH LWV RSHUDV
FRQVROLGDWHG ILQDQFLDO SRVLWLRQ DV RI ODUFK 6XFK HVWLPDWHY DUH VXEMHFW V
VLIJQLILFDQWO\ IURP H[SHFWHG UHVXOWYV
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&RQVROLGDWLRQ

7KH DFFRPSDQ\LQJ FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH '
+DZDLL ,QF B31XWUH[ +DZDLL" RU 31XWUH[" FROOHFWLYHO\ WKH 3&RPSDQ\" $00 LQWHUFRPSI

8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK *$$3 UHTXLUHV PD
DVVHWY DQG OLDELOLWLHY DQG WKH GLVFORVXUHV RI DQ\ FRQWLQJHQW DVVHWY DQG OLL
H[SHQVHV GXULQJ WKH SHULRGYVY UHSRUWHG ODQDJHPHQW UHYLHZV WKHVH HVWLPDWHY DQ
GHWHUPLQHG WR EH QHFHVVDU\ $FWXDO UHVXOWYV FRXOG GLIIHU I[URP WKRVH HVWLPDWHYV I
&DVK DQG 5HVWULFWHG &DVK

&DVK SULPDULO\ FRQVLVWY RI FDVK RQ KDQG DQG FDVK LQ EDQN GHSRVLWV 3URFHHG
ZDV QR UHVWULFWHG FDVK DV RI 6HSWHPEHU RU ODUFK

&RQFHQWUDWLRQ 5LVN

$ VLIQLILFDQW SRUWLRQ RI UHYHQXH DQG DFFRXQWY UHFHLYDEOH DUH GHULYHG IURP D

FXVWRPHUYV DFFRXQWHG IRU DQG DQG DQG UHVSHFWLYHO\ RI WKH &RPSDQ\T
FXVWRPHUVY DFFRXQWHG IRU DQG DQG DQG UHVSHFWLYHO\ RI WKH &RPSDQ\Y
DFFRXQWHG IRU DQG UHVSHFWLYHO\ RI WKH &RPSDQ\TV DFFRXQWY UHFHLYDEOH EDODC

5HYHQXH 5HFRJQLWLRQ

7KH &RPSDQ\ UHFRUGY UHYHQXH EDVHG RQ WKH ILYH VWHS PRGHO ZKLFK LQFOXGHYV
REOLJDWLRQV LQ WKH FRQWUDFW GHWHUPLQLQJ WKH WUDQVDFWLRQ SULFH DOORFDYV
WKH SHUIRUPDQFH REOLJDWLRQV DUH VDWLVILHG 6XEVWDQWLDOO\ DOO RI WKH &RPSDQ\Y
VXSSOHPHQWY WR UHWDLOHUV ZKROHVDOHUV RU GLUHFW WR FRQVXPHUV YLD RQOLQH FKD:
EH IRUPDO SXUFKDVH RUGHUV YHUEDO SKRQH RUGHUV H PDLO RUGHUV RU RUGHUV UHFHLY
WKH WHUPV DQG FRQGLWLRQV RI WKH RUGHU DUH QRW DFFRXQWHG IRU DV SHUIRUPDQFH R
SURPLVH WR WUDQVIHU WKH JRRGYVY DQG DUH H[SHQVHG ZKHQ UHYHQXH LV UHFRJQL]HG

SHYHQXH LV PHDVXUHG DV WKH QHW DPRXQW RI FRQVLGHUDWLRQ H[SHFWHG WR EH UHF!
WR H[FOXGH VDOHV XVH DQG VLPLODU WD[HV IURP WKH PHDVXUHPHQW RI WKH WUDQVDFWI
LQFOXGHY HVWLPDWHY RI YDULDEOH FRQVLGHUDWLRQ ZKLFK LQFOXGHVY FRVWYV IRU WUDG'
FDOFXODWHG XVLQJ KLVWRULFDO DYHUDJHY DGMXVWHG IRU DQ\ H[SHFWHG FKDQJHV GXH \
HVWLPDWHYVY DW WKH HQG RI HDFK UHSRUWLQJ SHULRG DQG WKH LPSDFW RI DQ\ DGMXVWEF
FROOHFWLRQ RI FRQVLGHUDWLRQ IURP D FXVWRPHU LV SUREDEOH WKH &RPSDQ\ FRQVLGH!I
3D\PHQW RI LQYRLFHV LV GXH DV VSHFLILHG LQ WKH XQGHUO\LQJ FXVWRPHU DJUHHPHQW W\¢
WKH SURGXFWV WR WKH FXVWRPHU 5HYHQXH LV UHFRJQL]JHG DW WKH SRLQW LQ WLPH WKDW
WKH SURGXFW LV GHOLYHUHG RU LQ VRPH FDVHV SLFNHG XS IURP RQH RI RXU GLVWULEXWL
LV WUDQVIHUUHG XSRQ FRPSOHWLRQ RI WKH H[ WUDFWLRQ SURFHVV




7DEOH RI &RQWHQWYV

&XVWRPHU FRQWUDFW OLDELOLWLHYVY FRQVLVW RI FXVWRPHU GHSRVLWYVY UHFHLYHG LC

VKHHWY 'XULQJ WKH WKUHH PRQWK SHULRGY HQGHG 6HSWHPEHU DQG WKH &RPSD
LQFOXGHG LQ FRQWUDFW OLDELOLWLHV DV RI ODUFK DQG UHVSHFWLYHO\ 'XULQJ W
DQG UHVSHFWLYHO\ RI UHYHQXH IURP GHSRVLWYV WKDW ZHUH LQFOXGHG LQ FF

FRQWUDFWY KDYH D GXUDWLRQ RI RQH \HDU RU OHVV DQG WKHUHIRUH WKH &RPSDQ\ KDV HC
SHUIRUPDQFH REOLJDWLRQV

'LVDJIJUHIJDWLRQ RI 5HYHQXH
7KH IROORZLQJ WDEOH UHSUHVHQWY UHYHQXH GLVDJJUHJDWHG E\ PDMRU SURGXFW OLQ

7KUHH ORQWKWKUHH ORQWKYV
(QGHG (QGHG
LQ WKRXVDQGV 6HSWHPEHU 6HSWHPEHU
3DFNDJHG VDOHV
$VWD[DQWKLQ SDFNDJHG
6SLUXOLQD SDFNDJHG
7RWDO SDFNDJHG VDOHYV

%XON VDOHYV
$VWD[DQWKLQ EXON
6SLUXOLQD EXON

7TRWDO EXON VDOHV

&RQWUDFW H[WUDFWLRQ UHYHQXH 2
7RWDO QHW VDOHV

6L] ORQWKY 6L[ ORQWKYV
(QGHG (QGHG
LQ WKRXVDQGV BHSWHPEHU B6HSWHPEHU
3DFNDJHG VDOHV
$VWD[DQWKLQ SDFNDJHG
6SLUXOLQD SDFNDJHG
7RWDO SDFNDJHG VDOHV

%XON VDOHV
$VWD[DQWKLQ EXON
6SLUXOLQD EXON

7RWDO EXON VDOHV

&RQWUDFW H[WUDFWLRQ UHYHQXH 2
7TRWDO QHW VDOHV

5HFHQWO\ $GRSWHG $FFRXQWLQJ 3URQRXQFHPHQWYV

(INTHFWLYH $SULO WKH &RPSDQ\ DGRSWHG $FFRMXHDWIHQJ §WBREDUGVSBERR QVH LIOY
VXEVHTXHQW DPHQGPHQWYV WR WKH LQLWLDO JXLGDQFH DQG LPSOHPHQWDWLRQ JXLGDQFH LQF
$68 1R 3$6& ’ $6& UHTXLUHV WKDW OHVVHHV UHFRJQL]H ULJKW RI XVH DVVHWYV D
SD\PHQWY DW OHDVH FRPPHQFHPHQW GDWH 7KH UHFRJQLWLRQ PHDVXUHPHQW DQG SUHVHC
XQFKDQJHG DQG VKDOO FRQWLQXH WR GHSHQG RQ LWV FODVVLILFDWLRQ DV D ILQDQFH R
FXPXODWLYH HIIHFW DGMXVWPHQW LQ WKH SHULRG RI DGRSWLRQ DQG GLG QRW UHVWDWH S
FODVVLILHG DV RSHUDWLQJ %DVHG RQ WKH &RPSDQ\YfV OHDVH SRUWIROLR WKH LPSDFW RI D
D VLIJQLILFDQW LPSDFW RQ WKH &RPSDQ\YVY FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLR
&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWY DQG DUH GHVFULEHG LQ 1RWH 6HH 1RWH |




7DEOH RI &RQWHQWYV

,Q -XQH WKH )$6% LVVRREG S$BQYVDWLRQ 6WRFN &RPHBQOVUBWLRQ "7RBEBRYHPHQWV WFR
%DVHG 3D\PHQW $FFRXQWLQJ $68 1R H[SDQGV WKH VFRSH RI 7RSLF WR LQFOXGH VK
HPSOR\HHV DQG DV D UHVXOW WKH DFFRXQWLQJ IRU VKDUH EDVHG SD\PHQWYVY WR QRQ HPS(
WKH ILUVW TXDUWHU RI ILVFDO \HDU 7KH &RPSDQ\ DGRSWHG $68 1R DV RI $SULO
GLVFORVXUHYV

,Q 0D\ WKH J)LQDQFLDO $FFRXQWLQJ 6WDQGD BRP ARD/DGV L B §6 8W RIF\WV X R BEHRBY |
ORGLILFDWLRQ $FFRRQWLGH8 1R ZLOO FODULI\ DQG UHGXFH ERWK L GLYHUVLW\ LQ !
JXLGDQFH LQ 7RSLF WR D FKDQJH WR WKH WHUPV DQG FRQGLWLRQV RI D VKDUH EDVF
'"HFHPEHU DQG LQWHULP SHULRGYV ZLWKLQ WKRVH ILVFDO \HDUV 7KH DPHQGPHQWV L
DGRSWLRQ GDWH 7KH &RPSDQ\ DGRSWHG WKLV VWDQGDUG DV RI $SULO ZLWK QR LPSDF

,Q 1RYHPEHU WKH )$6% LWWWKHWGHBIBQW RI1 DVK PORINILFR¥SBB &MVK™ 7KLV XSGDWH D
IDFW WKDW GLYHUVLW\ H[LVWV LQ WKH FODVVLILFDWLRQ DQG SUHVHQWDWLRQVRWHKRBH@J
JORZ¥68 1R EHFDPH HIIHFWLYH IRU SXEOLF FRPSDQLHV IRU WKH ILVFDO \HDUV EHJLQQLQ
&RPSDQ\ DGRSWHG WKLV VWDQGDUG DV RI $SULO E\ XVLQJ WKH UHWURVSHFWLYH
FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV DV RI WKH EHJLQQLQJ RI WKH ILVFDO \HDU HQGH

,Q $XIXVW )$6% LVVXH® BBBHPHQW?3RI| &DVK&)IDRVZWLIZRBWARQ RI &HUWDLQ &DVK$5H8 FlH

’ $68 1R FODULILHY DQG SURYLGHYV VSHFLILF JXLGDQFH RQ HLJKW FDVK IORZ F
WKHUHE\ UHGXFHV WKH FXUUHQW GLYHUVLW\ LQ SUDFWLFH $68 1R LV HITHFWLYH IRL
DQQXDO SHULRGYV EHJLQQLQJ DIWHU '"HFHPEHU 7KH &RPSDQ\ DGRSWHG WKLV VWDQGD
UHODWHG GLVFORVXUHV

,Q 0D\ WKH )$6% LVVXHG WKHLU FRQYHUJHG VW D Q GHYG GXQH UINRHPQ& R QUAHUFIRRE W I/ WZLLFRAGS §
1R * XSGDWHG LQ 'HFHPEHU ZLWK WKH UHOHDVH RI $68 7KLV VWDQGDUG RXWC
UHYHQXH DULVLQJ IURP FRQWUDFWYV ZLWK FXVWRPHUV DQG VXSHUVHGHV PRVW FXUUHQW Ul
WKH UHYHQXH PRGHO LV WKDW DQ HOWLW\ UHFRJQL]HY UHYHQXH WR GHSLFW WKH WUDQVIF
HOQWLW\ H[SHFWV WR EH HOQWLWOHG WR LQ H[FKDQJH IRU WKRVH JRRGYV DQG VHUYLFHV ,Q I
WLPLQJ DQG XQFHUWDLQW\ RI UHYHQXH DQG FDVK IORZV DULVLQJ IURP FRQWIIDFHQX BLW IR FF
ZLWK &XVWRPHUNIHURIELEF R1 WKH ZKIHFKVGHHH'DWHG WKH HITHFWLYH GDWH RI $68 1R WR D

7KH QHZ UHYHQXH VWDQGDUG LV UHTXLUHG WR EH DSSOLHG HLWKHU UHWURVSHFWLYH(
RI LQLWLDOO\ DSSO\LQJ WKH VWDQGDUG UHFRJQL]J]HG DW WKH GDWH RI WKH LQLWLDO DSSOl
UHSRUWHG DPRXQWYV LI DQ\ WKH PRGLILHG UHWURVSHFWLYH PHWKRG 7KH &RPSDQ\ DGR
DGRSWLRQ GDWH XVLQJ WKH PRGLILHG UHWURVSHFWLYH PHWKRG 7KH &RPSDQ\ KDV HYDOX
RI UHYHQXHV RU H[SHQVHV UHFRJQL]HG LQ WKH &RPSDQ\fV KLVWRULFDO FRQVROLGDWHG IL
VWDQGDUG GRHVY QRW KDYH D PDWHULDO HIIHFW WKDW UHTXLUHY D UHWURVSHFWLYH DGMX\
VWDWHPHQWY IRU UHSRUWLQJ GLVFORVXUH SXUSRVHYV

5HFHQWO\ ,VVXHG $FFRXQWLQJ 3URQRXQFHPHQWYV

,Q 1RYHPEHU WKH )$6% L\VAROIGDIEBBUDW L VAHZKW B R FOHPHQMHW WKDW FHUWDLQ WUDQVI
SDUWLFLSDQWY VKRXOG EH DFFRXQWHG IRU DV UHYHQXH ZKHQ WKH FROODERUDWLYH DI
UHFRJQL]LQJ DV UHYHQXH FRQVLGHUDWLRQ UHFHLYHG IURP D FROODERUDWLYH DUUDQJHF
&RPSDQ\ LQ WKH ILUVW TXDUWHU RI ILVFDO ZLWK HDUO\ DGRSWLRQ SHUPLWWHG 7KLV $6¢

E\ UHFRJQL]LQJ D FXPXODWLYH HIIHFW DGMXVWPHQW WR WKH RSHQLQJ EDODQFH RI U
HYDOXDWLQJ WKH LPSDFW RI WKH DGRSWLRQ RI WKLY VWDQGDUG RQ LWV ILQDQFLDO VWDWH

,Q $XIXVW WKH )$6% LVIZXHMGERBBBUTV $FFRXQWLQJ IRU ,PSOHPHQWDWLRQ &RVWYV ,C
6HUYLFH &RQ®HBUDRE W’ . ZKLFK DOLJQV WKH FDSLWDOL]DWLRQ UHTXLUHPHQWYV IRU LPS(
FRQWUDFW ZLWK WKH H[LVWLQJ FDSLWDOL]DWLRQ UHTXLUHPHQWY IRU LPSOWRBOMSBS LRQ
EHFRPHYV HIIHFWLYH IRU WKH &RPSDQ\ LQ WKH ILUVW TXDUWHU RI ILVFDO DQG PD\ EH
&RPSDQ\ LV FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW RI WKH DGRSWLRQ RI WKLV VWDQGDUG RQ




7DEOH RI &RQWHQWYV
,Q $XJIXVW WKH )$6% LV)\DXWGIH®OKXH OHDVEXUHPHQW 'LVFORVYXEBHLRUDPHZRHNXST®
JXLGRO®BHRYHY WKH GLVFORVXUH UHTXLUHPHQWY RQ IDLU YDOXH PHDVXUHPHQWY 7KH XSGEC
(DUO\ DGRSWLRQ LV SHUPLWWHG IRU DQ\ UHPRYHG RU PRGLILHG GLVFORVXUHV 7KH
SURYLVLRQV
,19(1725,(6
,OQOYHQWRULHV DUH VWDWHG DW WKH ORZHU RI FRVW RU QHW UHDOL]DEOH YDOXH &RVW |

6HSWHPEHU ODUFK

LQ WKRXVDQGV
5DZ PDWHULDOV

:RUN LQ SURFHVYV

JLQLVKHG JRRGYV

6XSSOLHV

,QYHQWRULHV QHW

7KH &RPSDQ\ UHFRJQL]JHVY DEQRUPDO SURGXFWLRQ FRVWYV LQFOXGLQJ IL[HG FRVW YDULI

&RPSDQ\ H{[SHQVHG DEQRUPDO SURGXFWLRQ FRVWYV RI DQG WR FRVW RI VDOHV IRU V
DEQRUPDO SURGXFWLRQ FRVWY IRU WKH WKUHH DQG VL[ PRQWKY HQGHG 6HSWHPEHU 1
IRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU DQG UHVSHFWLYHO\ 1RQ LQYHQWRULD
PRQWKY HQGHG 6HSWHPEHU DQG UHVSHFWLYHO\

(48,30(17 $1' /($6(+2/' ,03529(0(176
(TXLSPHQW DQG OHDVHKROG LPSURYHPHQWY FRQVLVW RI WKH IROORZLQJ DW

6HSWHPEHU ODUFK

LQ WKRXVDQGV
(TXLSPHQW

/HDVHKROG LPSURYHPHQWYV

YXUQLWXUH DQG IL[WXUHV

/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&RQVWUXFWLRQ LQ SURJUHVYV
(TXLSPHQW DQG OHDVHKROG LPSURYHPHQWY QHW

ODQDJHPHQW KDV GHWHUPLQHG QR DVVHW LPSDLUPHQW H[LVWHG DV RI 6HSWHPEHU
ZHUH DSSUR[LPDWHO\ DQG IRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU
DSSUR[LPDWHO\ DQG IRU WKH VL[ PRQWKY HQGHG 6HSWHPEHU DQG UHVSHF

6+257 7(50 &2175%&7 2%/,*$7,21

2Q 1RYHPEHU WKH &RPSDQ\ FRPSOHWHG WKH SXUFKDVH RI D VL[ DFUH SURGXFW
DJUHHPHQW WKDW ZDV VLIJQHG $XJXVW ,Q DFFRUGDQFH ZLWK WKH WHUPV RI WKH WKL
ZLWK D FDVK GRZQ SD\PHQW RI OHDYLQJ D VKRUW WHUP REOLJDWLRQ RI RQ \

7KH VKRUW WHUP REOLJDWLRQ LV FRPSULVHG Rl WZR VHSDUDWH ORDQV LQ WKH SULQFLSE
DQG ZDV SD\DEOH LQ IRXU PRQWKO\ LQVWDOOPHQWY ZKLFK LQFOXGHV SULQFLSDO DQG LQ
SULQFLSDO DPRXQWV RXWVWDQGLQJ DW 6HSWHPEHU DQG ODUFK ZHUH DQG




7DEOH RI &RQWHQWYV

7KH VHFRQG ORDQ KDV D SULQFLSDO DPRXQW RI DQG LV D QRQ LQWHUHVW EHDULC
SD\PHQWV RI DQG WHQ PRQWKO\ SD\PHQWV RI 7KH ORDQ FRPPHQFHG RQ 'HFHPEHL
EDFN RI SHQGLQJ UHVROXWLRQ RI FHUWDLQ FORVLQJ LWHPV E\ WKH VHOOHU 7KH SULQFI

UHVSHFWLYHO\

/,1( 2) &5(",7 $1' /21* 7(50 (%7
7RWDO GHEW FRQVLVWYV RI WKH IROORZLQJ DW 6HSWHPEHU DQG ODUFK

6HSWHPEHU ODUFK

LQ WKRXVDQGV
/ILQH RI FUHGLW
/RQJ WHUP GHEW
/RQJ WHUP GHEW UHODWHG SDUW\ 2
/HVV FXUUHQW PDWXULWLHYV
/RQJ WHUP GHEW H[FOXGLQJ FXUUHQW PDWXULWLHYV
/HVV XQDPRUWL]HG GHEW LVVXDQFH FRVWYV

7TRWDO ORQJ WHUP GHEW QHW RI FXUUHQW PDWXULWLHY DQG XQDPRUWL]JHG GHEW LVVXDQF

/ILQH RI &UHGLW DQG 7HUP /RDQV

2Q $XIXVW WKH 5HYROYLQJ &UHGLW $JUHHPHQW WKH 3&UHGLW $JUHHPHQW’ ZK
-XQH EHFDPH HIIHFWLYH DIWHU WKH &RPSDQ\ DQG WKH %DQN UHFHLYHG WKH QHFHVVDU
SURSHUW\ LQ .RQD +DZDLL 7KH &UHGLW $JUHHPHQW DOORZV WKH &RPSDQ\ WR ERUURZ XS
LQWHUHVW DW WKH :DOO 6WUHHW -RXUQDO SULPH UDWH DW ERWK 6HSWHPEHU DQG Ol

$W ERWK 6HSWHPEHU DQG ODUFK WKH RXWVWDQGLQJ EDODQFH XQGHU WK
DQQXDO UHQHZDO ZDV UHQHZHG RQ $XJXVW DQG ZLOO EH VXEMHFW WR UHQHZDO X!
FXUUHQW UDWLR FRYHQDQW ZDV DQG LV DSSOLFDEOH WR ERWK WKH OLQH RI FUHGLW DQ!

7KH &UHGLW $JUHHPHQW JUDQWY WKH %DQN WKH IROORZLQJ VHFXULW\ LQWHUHVWYV LQ
IDFLOLW\ E DQ DVVLJQPHQW RI WKH &RPSDQ\TV LQWHUHVW LQ OHDVHY DQG UHQWYV RQ LWV
WR RU XVHG E\ WKH &RPSDQ\ DW WKH .RQD IDFLOLW\ (DFK VHFXULW\ LQWHUHVW LV IXUWKHU

,Q WKH &RPSDQ\ HIHFXWHG D ORDQ DJUHHPHQW ZLWK D OHQGHU SURYLGLQJ IRU
DOO WKH &RPSDQ\fV DVVHWYV SXUVXDQW WR D 7HUP /RDQ $JUHHPHQW GDWHG -XO\ WKH
DPRXQW RI WKH UHSD\PHQW RI ZKLFK LV SDUWLDOO\ JXDUDQWHHG XQGHU WKH SURYL"
*XDUDQWHH SURJUDP 7KH SURFHHGV RI WKH /IRDQ ZHUH XVHG WR SD\ RII D VKRUW
SURFHVVLQJ HTXLSPHQW DQG OHDVHKROG LPSURYHPHQWY DW WKH &RPSDQ\TV .RQD +DzZDLL II

7KH SURYLVLRQV RI WKH /RDQ UHTXLUH WKH SD\PHQW RI SULQFLSDO DQG LQWHUHVW

\HDUV ,QWHUHVW RQ WKH /RDQ DFFUXHVY RQ WKH RXWVWDQGLQJ SULQFLSDO EDODQFH
6HSWHPEHU DQG ODUFK SOXV DQG LV DGMXVWDEOH RQ WKH ILUVW GD\ RI |
LOQWHUHVW UDWH EH OHVV WKDQ 7KH /RDQ KDV D SUHSD\PHQW SHQDOW\ RI IRU L
$JUHHPHQW ZKLFK SHQDOW\ LV UHGXFHG E\ HDFK \HDU WKHUHDIWHU XQWLO WKH ILIWt
XQGHU WKH /RDQ ZDV DQG DW 6HSWHPEHU DQG ODUFK UHVSHFWL

,Q WKH &RPSDQ\ H{lHFXWHG D ORDQ DJUHHPHQW ZLWK D OHQGHU SURYLGLQJ IRU
DOO WKH &RPSDQ\fV DVVHWYV LQFOXGLQJ D PRUWJDJH RQ WKH &RPSDQ\ V LOWHUHVW LQ LW’
$IJUHHPHQW GDWHG $XJXVW WKH 3 /IRDQ $JUHHPHQW’ 7KH /IRDQ LV HYLGHQFHC
UHSD\PHQW RI ZKLFK LV SDUWLDOO\ JXDUDQWHHG XQGHU WKH SURYLVLRQV RI D 86'$%$ 5XU
SURFHVVLQJ HTXLSPHQW DQG OHDVHKROG LPSURYHPHQWY DW LWV .RQD +DZDLL IDFLOLW\




7DEOH RI &RQWHQWYV

7KH SURYLVLRQV RI WKH /IRDQ UHTXLUHG WKH SD\PHQW RI LOWHUHVW RQO\ IRU WKH
WKH REOLJDWLRQ IXOO\ DPRUWL]JHYV RYHU QLQHWHHQ \HDUV ,QWHUHVW RQ WKH /IRD
SXEOLVKHG :DOO 6WUHHW -RXUQDO SULPH UDWH DW 6HSWHPEHU DQG ODUFK
IRU WKDW TXDUWHU $W QR WLPH VKDOO WKH DQQXDO LQWHUHVW UDWH EH OHVV WKDQ 7
ODUFK UHVSHFWLYHO\ DQG ZDV LQFOXGHG LQ ORQJ WHUP GHEW LQ WKH GHEW WDEOH [

7KH /IRDQ LQFOXGHV D RQH WLPH RULJLQDWLRQ DQG JXDUDQW\ IHH WRWDOLQJ
JXDUDQWHHG SRUWLRQ RI WKH RXWVWDQGLQJ SULQFLSDO EDODQFH DV RI '"HFHPEHU RI HD
RZLQJ XQGHU WKH /RDQ 7KH /RDQ LQFOXGHG D RQH WLPH RULJLQDWLRQ DQG JXDUD
RI WKH 86'$ JXDUDQWHHG SRUWLRQ RI WKH RXWVWDQGLQJ SULQFLSDO EDODQFH DV RI 'H
RI DOO DPRXQWYV RZLQJ XQGHU WKH /RDQ 7KH EDODQFH LQ XQDPRUWL]HG GHEW LVVXDQF

/RDQ &RYHQDQW 9LRODWLRQV DQG :DLYHU
7KH &RPSDQ\TV &UHGLW $JUHHPHQW /IRDQ DQG /RDQ DUH VXEMHFW WR DQQXD:

UHTXLUH WKH &RPSDQ\ WR PHHW NH\ ILOQDQFLDO UDWLRYV DQG FXVWRPDU\ DIILUPDWLYH DQG Q
UHTXLUHG GHEW VHUYLFH FRYHUDJH UDWLR RU WKH FXUUHQW UDWLR DQG GXH WR WKHVH

RXWVWDQGLQJ WHUP ORDQ DPRXQWYV RI DQG WKH RXWVWDQGLQJ OLQH RI FUHGLW EDCGC
ZDLYLQJ WKH FRYHQDQW YLRODWLRQV DV RI ODUFK 7TKH RXWVWDQGLQJ EDODQFH RI
ODUFK

/IRQJ WHUP 'HEW + 5HODWHG 3DUW\

,Q $SULO WKH &RPSDQ\ REWDLQHG DQ XQVHFXUHG VXERUGLQDWHG ORDQ LQ WKH DP
7KH SULQFLSDO DPRXQW DQG DQ\ DFFUXHG DQG XQSDLG LQWHUHVW DUH GXH LQ $SULO VHE

(TXLSPHQW )LQDQFH $JUHHPHQW

2Q 2FWREHU WKH &RPSDQ\ HQWHUHG LQWR DQ (TXLSPHQW )LQDQFH $JUHHPHQW Wk
ILQDQFLQJ IRU HTXLSPHQW 7KH LQWHUHVW UDWH RQ WKLV ORDQ LV 7KH SURYLVLRQ\
PDWXULW\ RQ 2FWREHU 7KH EDODQFH XQGHU WKLV ORDQ ZDV DQG DW 6HSW

WHUP GHEW LQ WKH GHEW WDEOH DERYH
JLQDQFH /HDVH 2EOLJDWLRQV

,Q $XIXVW WKH &RPSDQ\ H{HFXWHG D ILQDQFH OHDVH DJUHHPHQW ZLWK 7KHUPR )LVI
ILQDQFHG 7KH ILQDQFH OHDVH PDWXUHG LQ 0D\ DQG ZDV SD\DEOH LQ HTXDO PRQWKC
XQGHU WKLV OHDVH ZDV DQG DW 6HSWHPEHU DQG ODUFK UHVSHFWLYHO\ D

,Q JHEUXDU\ WKH &RPSDQ\ HIHFXWHG D ILQDQFH OHDVH DJUHHPHQW ZLWK %DQN F
ILQDQFHG 7KH ILQDQFH OHDVH PDWXUHV LQ ODUFK DQG LV SD\DEOH LQ HTXDO PRQWKO
WKLV OHDVH ZDV DQG DW 6HSWHPEHU DQG ODUFK UHVSHFWLYHO\ DQG !

,Q -XO0\ WKH &RPSDQ\ H[HFXWHG D ILQDQFH OHDVH DJUHHPHQW ZLWK +XQWLQJWR!
HTXLSPHQW ILQDQFHG 7KH ILQDQFH OHDVH PDWXUHV LQ -XO\ DQG LV SD\DEOH LQ HTXD:
WKLV OHDVH ZDV DQG DW 6HSWHPEHU DQG ODUFK UHVSHFWLYHO\ DQG :




7DEOH RI &RQWHQWYV
YXWXUH SULQFLSDO SD\PHQWV XQGHU WKH ORDQV DQG ILQDQFH OHDVH REOLJDWLRQV DW

3D\PHQWYV 'XH LQ WKRXVDQ

5HPDLQGHU RI

7TKHUHDIWHU
7TRWDO SULQFLSDO SD\PHQWYV

23(5%$7,1* /($6(6

7KH &RPSDQ\ OHDVHV LW IDFLOLWLHYV HTXLSPHQW DQG ODQG XQGHU QRQ FDQFHODEOF
XVH DQ XQGHUO\LQJ DVVHW IRU WKH OHDVH WHUP DQG OHDVH OLDELOLWLHY UHSUHVHQW Wtk
ZHUH UHFRJQL]HG DW $SULO EDVHG RQ WKH SUHVHQW YDOXH RI OHDVH SD\PHQWV RYHU
DYDLODEOH $W 6HSWHPEHU WKH ZHLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUPV LV

6XSSOHPHQWDO EDODQFH VKHHW LQIRUPDWLRQ UHODWHG WR OHDVHV DW 6HSWHPEHU

2SHUDWLQJ OHDVHV %DODQFH 6KHHW &ODVVLILFDWLRQ LQ WKRXVDQ

5LJKW RI XVH DVVHWYV 2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWV QHW

&XUUHQW OHDVH OLDELOASHIHD/WLQJ OHDVH REOLJDWLRQV
1RQ FXUUHQW OHDVH OLOREQD WHILHPVRSHUDWLQJ OHDVH REOLJDWLRQV
7TRWDO OHDVH OLDELOLWLHV

ODWXULWLHYV RI OHDVH OLDELOLWLHY DW 6HSWHPEHU DUH DV IROORZV

3D\PHQWYV LQ WKRXVDQ

5HPDLQGHU RI

7TKHUHDIWHU
7TRWDO XQGLVFRXQWHG OHDVH SD\PHQWYV
/IHVV SUHVHQW YDOXH GLVFRXQW

7TRWDO OHDVH OLDELOLW\ EDODQFH
$&&58(" (;3(16(6
$FFUXHG H[SHQVHV FRQVLVW RI WKH IROORZLQJ

6HSWHPEHU ODUFK

LQ WKRXVDQGV
:DJHV FRPPLVVLRQV ERQXV DQG SURILW VKDULQJ

9DFDWLRQ

6HYHUDQFH

5HQW LQWHUHVW DQG OHJDO

2WKHU DFFUXHG H[SHQVHYV

7TRWDO DFFUXHG H[SHQVHYV

















































